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PACIFIC ALLIANCE - INDIA GETS “OBSERVER” STATUS

Pacific Alliance, Latin America’s grouping of free-trading Pacific countries – Chile, 
Colombia, Peru and Mexico - cemented their quest to boost productivity amid 
concerns of a global slowdown. In Latin America, the Pacific Alliance has sprung 
up in the midst of an array of multilateral regimes like ALBA, CARICOM, CELAC, 
the Andean Community and UNASUR.

Pacific Alliance seems to be at an evolving stage. Yet it supports private sector, 
open markets, foreign investment and less government involvement in the 
economies. The four member nations of Pacific Alliance agreed to do away with 
trade tariffs and rules of origin in order to facilitate trade opportunities between 
them. They have agreed to create a joint dispute resolution system, which would 
give extra security to companies investing in any member country. With the 
goal of unifying policies and negotiating treaties as a single entity, the member 
countries have already started working in that direction.

The Pacific Alliance endeavours towards making progress towards the free flow of 
goods, services, capital, and people, boost greater competitiveness and growth 
in the economies of its member states and widen the region’s economic relations 
with Asia-Pacific. It is felt that it is no mere a coincidence that the Pacific Alliance 
countries, with their focus on liberalisation and private sector-driven outward 
engagement, are also registering the highest growth rates in Latin America. 
Pacific Alliance Members States’ average growth rate of 5% was higher than the 
global average of 3.2% and Latin America’s average of 2.7%.

Hence, the Pacific Alliance is perceived as a geopolitical counterweight to 
ideological and political trends on display in countries ranging from Brazil to 
Venezuela. It looks outward, acting in some ways like a free-trade zone (through 
the several bilateral accords among its members). But it is also oriented toward 
promoting greater cooperation and partnership among member countries. 
Recently, Costa Rica’s President Laura Chinchilla signed a declaration of intent 
to join the Pacific Alliance. The document promises Costa Rica will adhere to a 
framework agreement for its integration as a full member of the alliance. This 
shows growing recognition of Pacific Alliance in LATAM region.

Pacific Alliance – The Indian Connect

India’s trade with Latin America as a whole was US$46.7 billion in financial year 
2012-13 (Chile US$3.67 billion; Colombia US$3.25 billion; Peru US$1.16 billion; 
and Mexico US$5.67 billion). The region accounts for around 6% of India´s global 
trade. India’s trade with the four countries of the Pacific Alliance has grown at 
an average 25% per annum in the last three years significant to around US$ 14 
billion in FY 12-13. This is 30% share of the LATAM region’s trade with India. India 
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Likewise, the investments in Pacific Alliance will act as a springboard for Indian companies in Latin America and the Caribbean region. 
This also needs to be viewed from the point of view of global ease of doing business where Pacific Alliance countries score  very  well 
over MERCOSUR countries and together offer a market of around 212 million people.

India’s importance has been recognised by Latin America. In  the  recently  held  VIII  Summit  of  the  Pacific  Alliance  in  Colombia 
on February 11, 2014, India has been granted  an  observer  status in this rapidly evolving economic bloc. India’s observer status in 
the Pacific Alliance, as a group, is  another opportunity to strengthen relations with that region. An FTA in goods, services and invest-
ment with Pacific Alliance, alongwith Double Taxation Avoidance Treaty,  will  be  the right thing for our government to consider. This 
will allow expansion of Indian industry by way of free movement of goods and  services once they invest in any of the Pacific Alliance 
member states.

Manish Singhal & Partha Ghosh
FICCI, New Delhi
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MESSAGE FROM THE AMBASSADOR 
OF INDIA TO CHILE

The Pacific Alliance (Chile, Colombia, Mexico and Peru) is emerging as an important regional 
grouping in Latin America.  The new economic bloc has a combined population of 208 million 
(36% of Latin American population), a GDP of 2.1 trillion dollars (36% of region’s GDP) and 
global trade of 1067 billion which is half of the region’s global trade. All the four member 
countries are keen to enhance their engagement with India.  For India, the Pacific Alliance 
can be a useful partner to increase our regional footprint in Latin America, as the importance 
of the LAC region in India’s overall dynamic increases. 

The aim of the alliance is to link economies of the four member countries more closely for mutual benefits and to create 
strong commercial ties with Asia. Countries in the region have shown increased interest in Indian economy and as a 
future trade and investment partner.  Number of Indian companies have invested and have started its operations in the 
region.  In recent years, Indian companies have invested $16 billion in sectors such as Information Technology, Energy and 
Pharmaceuticals.  India’s s trade with Latin America as a whole was US$47 billion in the financial year 2012-2013 which 
accounts for around six percent of India’s global trade. 

Chile has a Preferential Trade Agreement (PTA) with India.  Since India does not have FTA with any member of the PA, 
except for PTA with Chile, Indian exports are at disadvantage vis-à-vis those countries who have FTAs as far as markets in 
the region is concerned.  Our emphasis should be to initiate PTAs and FTAs with the members of the PA and to realize the 
potential of doubling Indian exports to the growing markets. Chile and Peru are important sources of copper and other 
minerals while Mexico and Colombia are sources of crude oil for India. India should continue to engage the Pacific Alliance 
more robustly so that it is not left out from their Asia focus.

MESSAGE FROM THE AMBASSADOR 
OF CHILE TO INDIA

The Pacific Alliance, the trade bloc of Chile, Colombia, Mexico and Peru represents 50% of the 
trade in the region with Exports of USD 556,000 million and imports of USD 551,000 (2012) and 
also 26% of the total FDI flows of Latin America and the Caribbean.

India which has recently become an observer in the trade bloc can hope to reap considerable benefits. The trade 
opportunities for India with the members of Pacific Alliance are quite substantial and even the member countries are 
optimistic of enhancing trade with India and South Asia. In December 2013, the alliance participated in Fine Food India in 
New Delhi showing its readiness to work with India. 

      Cristian Barros

Debraj Pradhan
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MESSAGE FROM THE AMBASSADOR 
OF INDIA TO MEXICO

Asia’s engagement with Latin America is rapidly moving beyond romanticized notions. 
Both regions are exhibiting remarkable potential for redefining regional and global 
economic cooperation. The Pacific Alliance groups the dynamic economies of Mexico, 
Chile, Colombia and Peru in advancing trade and investment flows. Mexico, as the largest 
economy in the Pacific Alliance, will play an exciting role in offering a platform to Asian economies 
for closer trade ties with Latin America.

Mexico has excellent infrastructure. Its large labour pool, low wages and mature supply chains straddling NAFTA, make it 
an emerging manufacturing hub and a destination for business and investment, including for Indian entrepreneurs.

      Sujan R Chinoy
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MESSAGE FROM THE AMBASSADOR 
OF PERU TO INDIA

Peru is convinced that the Pacific Alliance is the most ambitious integration mechanism, aimed 
to build an area to advance integration based on free movement of goods, services, capital and 
persons. And now it is a reality. It has established the political and economic platform to 
strengthen the trade integration, especially with the Asia Pacific region. In fact, with the signature of the Additional Protocol 
to the Framework Agreement, 92 percent of custom tariffs among the members will be immediately eliminated and the 
remaining 8 percent will gradually disappear. 

There is no doubt that the recent incorporation of India as an Observer State to the Pacific Alliance will strengthen 
the relations with Peru and the other Pacific Alliance State members. Together, we will walk a long way to achieve our 
aspirations. There is still much to be done. Democracy goes hand in hand with social progress and economic development. 
These two elements are the key for a more equal society and thus, Peru and the members of the Pacific Alliance have been 
focusing their efforts to improve these three pillars in order to build a stronger society.

MESSAGE FROM THE AMBASSADOR 
OF INDIA TO COLOMBIA

The Pacific Alliance (PA) comprises of Chile, Peru, Colombia and Mexico. Panama and Costa 
Rica are also expected to join PA soon. The current Pro-Tempore Chair of the Pacific Alliance 
is Colombia.

The Pacific Alliance (PA) has 5% GDP growth; $13000 per capita GDP and 210 million population. It takes 35% of the total 
GDP of Latin America and Caribbean and 50% of the trade in Latin America; 41% of the FDI in Latin America is into the 
Pacific Alliance (PA).

The central point of the PA is the fact that it is an alliance purely for economic, trade and cooperation. It is free from 
ideological baggage of any kind. For this reason, it has the potential to develop faster and reach out as a group to all parts 
of the world. The PA has also emphasized its priority to reach out to the Asia Pacific, as a group.

The fact that they are sharing resources like Embassies / Consulates is an innovation by itself. The Alliance looks at India 
as a target in Asia for promoting economic, trade and cooperation. India has correctly responded by being an Observer 
of the Alliance.

I congratulate FICCI for focussing on Pacific Alliance in its Newsletter to be released in march 2014.

      R V Warjri

Javier Paulinich
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A PERSPECTIVE ON INDIA - PACIFIC ALLIANCE RELATIONS

The Pacific Alliance (PA) is an emerging trade bloc comprising Chile, Mexico, Peru and Colombia.  It accounts for about 
a third of Latin America’s GDP in dollar terms and is developing EU characteristics sans a monetary union of course.  
However a deeper study would reveal that the political economy in these countries may ultimately want to tread a more 
centrist path provided they have a partner to assist them in the same. 

India having been given the observer status reflects its importance in the region and thus paves way for developing a  
better economic relationship with PA.

China, on the other side, is looking to rebalance its economy and has to draw down its manufacturing estate in order 
to save whatever is left of its natural environment. This means that before the end of the decade it would be clear that 
China will no longer drive the resource based activities in the Pacific Alliance. At the same time the United States is 
increasingly looking to become a resource exporter itself (e.g., Appalachian coal, shale gas etc.) and its interests are no 
longer aligned in the same way with PA countries as they were till recently.  

Indeed even as the US gradually withdraws from West Asia and pivots itself to the Pacific, it is likely to focus greater 
attention on managing the engagement of PA countries with East Asia in way that suits its new posture. 

This means that Indian commercial interest can no longer hope to and should not expect to piggyback on the US profile 
in Latin America. Given India’s own need to increase the share of manufacturing in GDP from the current 16 to at least 25 
per cent with the concomitant increase in demand for natural resources, a deep enduring relationship with PA countries 
is imperative. Beyond being resource suppliers, Pacific Alliance countries particularly Mexico are also well suited for 
inbound Indian investment into the secondary sector on account of the availability of both labour and water.

Economic ties depend greatly on the availability of cultural intelligence. This is obviously true for PA countries where 
barely noticed political undercurrents can catch investors off guard. The need of the hour therefore is to device a 
program for deep organic linkages between India and PA at the people to people level with continuous augmentation 
of our knowledge base of the region and its people. Understanding the people and their impulses are key to calibrating 
their political movement.  An understanding of both historic and emergent traits will enable us to develop the right 
partnerships with individual and entities in these countries that will go long way in guaranteeing the safety of Indian 
investments and paving the way for future ties.

India should take the initiative in enhancing ties directly with the indigenous people of PA who are crucial to the viability of 
most projects in the region. For instance things could be got off the ground with a conference on the shared perspectives 
of indigenous people from PA and India’s own tribal communities with respect to industrial development.  Cultural and 
literary ties which already exist can be greatly augmented through careful selection of candidates genuinely interested 
in India-PA tracks.  

At the strategic level the relationship with these countries must focus on military co-production and even co-development. 
India must shed all inhibitions in this regard and besides training must look to supply hardware to these countries. Of 
course counter-insurgent intelligence cooperation should also be on the agenda. India and the PA both have lot of 
experience in dealing with left-wing guerrilla outfits.

Thus, as the Pacific Alliance countries are looking for a more outward looking and investor friendly trade and investment 
environment, India looks forward to furthering a better economic and commercial relationship with the Pacific Alliance. 

Sandip Samaddar
FICCI, New Delhi
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Costa Rica signs agreement to become full member of the 
Pacific Alliance
Costa Rica’s President Laura Chinchilla on Monday signed 
a declaration of intent to join the Pacific Alliance, a trade 
bloc composed of Chile, Colombia, Mexico and Peru. The 
document promises Costa Rica will adhere to a framework 
agreement for its integration as a full member of the 
alliance. The procedure is estimated to last about a year, 
meaning it will be signed by Costa Rica’s next president, as 
Chinchilla’s administration ends in May. A working group of 
representatives of all founding member countries will later 
evaluate and review compliance with the requirements for 
Costa Rica’s admission.
Read More>>

Pacific Alliance summit will remove tariffs from 92% of 
goods and services
The four presidents of the Pacific Alliance are scheduled 
to sign next Monday the trade group’s Additional Protocol 
which will remove tariffs on 92% of goods and services, 
effective immediately, announced Colombian president 
Juan Manuel Santos who will be hosting the summit in 
Cartagena.
Read More>>

Pacific Alliance: moving forward
It’s all about free trade. The Pacific Alliance, a growing bloc 
in Latin America that stands among the world’s 10 largest 
economies, sealed a deal on Monday to eliminate tariffs on 
92 per cent of goods and services in a move that distances 
it further from some of its more protectionist neighbours.
Read More>>

Mercosur interested in trade integration with members of 
the Pacific Alliance, says Brazil
Mercosur pretends to increase its trade integration with 
members from the Pacific Alliance, said Brazilian foreign 
minister Luiz Alberto Figuereido. The top official made the 
statement this week before the Brazilian Senate foreign 
affairs committee.
Read More>>

UK becomes observer of the Pacific Alliance, announces 
Chilean foreign minister
Chilean Foreign Affairs Minister Alfredo Moreno has said 
that the UK has been granted Observer Status of the Pacific 
Alliance. The announcement was made by Moreno during 
his recent visit to Europe. The Pacific Alliance is made up of 
Chile, Peru, Colombia and Mexico and is consolidating as 
the fastest growing group in the region.
Read More>>

The Two Latin Americas: A Continental Divide Between One 
Bloc That Favors State Controls and Another That Embraces 
Free Markets
There are two Latin Americas right now. The first is a bloc of 
countries—including Brazil, Argentina and Venezuela—that 
faces the Atlantic Ocean, mistrusts globalization and gives the 
state a large role in the economy. The second—made up of 
countries that face the Pacific such as Mexico, Peru, Chile and 
Colombia—embraces free trade and free markets. 
Read More>>

Pacific Alliance well ahead of Mercosur in the “Doing Business 
2014” report
The World Bank’s “Doing business 2014” report is not very 
encouraging for Latin-America with Chile the best ranked in 
position 34 out of 189 economies surveyed, but the group of 
countries that make up the Pacific Alliance again figures well 
ahead of Mercosur. 
Read More>>

Open Pacific and closed Atlantic
Behind the amicable relations among Latin American leaders 
hides a tension between two models of economic and political 
integration. While market-friendly leaders have rallied around 
the Pacific Alliance and focused on promoting economic 
integration, leaders who favour a bigger role for the state 
continue to favour other integration initiatives such as Mercosur 
or Unasur.
Read More>>

Pacific Alliance Adopts New Entrepreneurship and Innovation 
Agreements 
Latin America’s largest entrepreneurship and innovation event 
ever was held in Santiago, Chile on December 4-6. On hand to 
help draft the Pacific Alliance’s innovation and entrepreneurship 
roadmap were some sixty entrepreneurs, twelve venture capital 
funds, and 40 local and foreign speakers.
Read More>>

Pacific Alliance countries wish to expand trade
The 6th largest purchasing power economy in the world 
consisting of an alliance of the four Pacific countries of Chile, 
Mexico, Peru and Colombia.
Read More>>

Latin America’s Pacific Alliance liberalizes trade
The presidents of Colombia, Peru and Chile, and Mexico’s 
minister of economy agreed on Wednesday to liberalize 92 
percent of their countries’ goods and services as part of the 
nascent regional economic integration bloc, The Pacific Alliance.
Read More>>
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http://www.buenosairesherald.com/article/149615/open-pacific-and-closed-atlantic
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http://www.worldbulletin.net/?aType=haber&ArticleID=125074
http://www.reuters.com/article/2013/09/25/trade-latinamerica-idUSL2N0HL27620130925


Latin America: Free trade vs. Mercosur
In 2014, the Pacific Alliance trade bloc (consisting of Mexico, 
Colombia, Peru and Chile) is slated to grow an average 
of 4.25%, boosted by high levels of foreign investment 
and low inflation, according to estimates from Morgan 
Stanley. MS +1.55% But the Atlantic group of Venezuela, 
Brazil and Argentina—all linked in the Mercosur customs 
union—is projected to grow just 2.5%, with the region’s 
heavyweight, Brazil, slated to grow a meager 1.9%.
Read More>>

Inauguration  of the stand of Pacific Alliance at 
Fine Food India, December 2013
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Peru attends Pacific Alliance macro-business round in 
Colombia
A delegation of Peruvian companies are taking part of a 
macro-business round of the Pacific Alliance, with the aim of 
promoting goods and services towards the region and striking 
potential deals with foreign exporters. 

The regional gathering, set to take place through February 
20th, brings together nearly 3,000 leading entrepreneurs from 
Pacific Alliance’s member states - Colombia, Chile, Mexico and 
Peru -, and 1,000 from 58 countries worldwide.
Read More>>

Pacific Alliance Pavilion at 
Fine Food India, December 2013

 INDIA SHOW
 Sao Paulo, Brazil
 November, 2014

 •  3-day trade show
 •  Exhibition & Business
     Conclave
 •  B2B meetings
 •  Sectors: Agribusiness,
     Chemicals, Pharma,
     Mining & equipments,
     IT &  BPO, Auto, textiles,
     Engg & Machinery,
     Energy  and Tourism.

 INDIA LATAM CONCLAVE
 New Delhi, India
 September, 2014

 •  Investment Focus 
 •  Who’s Who from India
     & LAC
 •  Sectoral Sessions
 •  B2B Meetings
 •  Knowledge Seminars
 

 

“ETHANOL FUELS”:
THE PATH FORWARD”
New Delhi, April, 2014

 •  One-day Seminar
 •  B2B meetings
 •  Issues: Production 
     capacity, pricing, 
     quality, logistics, 
     new technologies etc. 
     

UPCOMING FICCI EVENTS

TRADE DELEGATION : 
COLOMBIA  & VENEZUELA
December 2014

• Business Seminar
• B2B meetings
• Site visits
• Sectors: Oil & Gas,
   Pharma, Chemicals, 
   Minerals, Engg & 
   Machinery, Transport 
   Equipment, Iron & Steel 
   Products & Machinery, 
   Energy  and Tourism.

For further queries, please write to: 
Partha Ghosh, Senior Assistant Director, LAC Division

partha.ghosh@ficci.com

http://faustasblog.com/2014/01/latin-america-free-trade-vs-mercosur/
http://america.aljazeera.com/watch/shows/the-stream/the-stream-officialblog/2013/11/29/oil-and-natural-gasreportednearpuertorico.html
http://www.andina.com.pe/Ingles/noticia-peru-attends-pacific-alliance-macrobusiness-round-in-colombia-494895.aspx

