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MESSAGE FROM THE AMBASSADOR 
OF INDIA TO ARGENTINA

The basket of India-Mercosur trade turnover for 
2013 of US$ 15.2 billion mostly include import of 
crude from Venezuela and soya oil from the region.  

Besides the need to expand the lists of products of 
strategic importance to all the countries to deepen the India-Mercosur 
PTA, the areas of importance for Indian trade and industry must include 
Indian presence in Mining Sector (copper, zinc, lithium, silver, etc.); 
captive farming on lease, purchase/JV basis in Argentina, Uruguay 
and Paraguay for production of pulses, lentils, groundnuts, soya etc 
for imports and trading; production of automotive components 
in MERCOSUR for Brazil and Argentina (offers huge potential); 
participation in shale oil and gas exploration in Argentina and possibly 
linking up with oil/gas-based production units in chemicals, fertilizers 
etc; clean energy projects; construction of hotels and tourism facilities; 
using Uruguay as a export and assembly hub for Latin American Market 
and establishing Indian trading houses for supply of agricultural, milk 
and meat products to Asian and African markets.  

Planned trade engineering activities by our apex chambers in 
coordination with economic ministries will help us in fruitfully 
exploiting the intra-Mercosur trade of US$ 72.5 billion (2013) through 
our presence in the market in trading, manufacturing and joint 
ventures.  

SPECIAL MESSAGE :
       
•   AMBASSADOR OF INDIA TO ARGENTINA

VIEWPOINT
•INDIA-MERCOSUR:UNTAPPED POTENTIALS

BUSINESS NEWS
•  HAPPENINGS IN MERCOSUR AND MEMBER 
     COUNTRIES
  

UPCOMING FICCI EVENTS
• INDIA - LATAM CONCLAVE
   NEW DELHI
   OCTOBER, 2014
 
• TRADE DELEGATION TO COLOMBIA       
   AND   VENEZUELA
   DECEMBER, 2014 

• INDIA SHOW
   SAO PAULO, BRAZIL
   MARCH 2015

INSIDE THIS ISSUE

INDIA – MERCOSUR : UNTAPPED POTENTIAL

India’s trade with Latin America as a whole was US$ 46.7 billion in financial year 2012-13. The region accounts 
for around 6% of India´s global trade, with MERCOSUR taking 60% share of this (Argentina: US$ 1.7, Brazil: US 
$10.9 billion, Paraguay: US$ .09 billion, Uruguay: US$ 0.17 billion, Venezuela: US$ 14.35 billion). 

MERCOSUR is a trading bloc in Latin America comprising Argentina, Brazil, Paraguay, Uruguay and Venezuela, 
with Bolivia becoming an acceding member on 7 December 2012 (to be ratified by member state legislatures). 
MERCOSUR was formed in 1991 with the objective of facilitating the free movement of goods, services, capital 
and people among the four member countries. 

MERCOSUR, however, faces several difficulties being increasingly seen as a fortress, rather than a bridge for free 
trade. It has negotiated only one FTA since its inception – with Israel and closer trade ties with China are seen 
as a quick fix to high tariffs and uncompetitive industry. Its members also played a key role in the failure of the 
US-initiated Free Trade Agreement of the Americas (FTAA), which was meant to unite Latin America and North 
America in one broad trade accord.
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In addition, MERCOSUR is under numerous pressures set off by Para-
guay’s suspension from, and Venezuela’s inclusion into, the bloc.

Paraguay has now accepted Venezuela’s membership to MERCOSUR, 
and both countries have restored diplomatic relations. On the other 
hand, Uruguay and Paraguay are disenchanted because of Argentina 
and Brazil’s protectionist policies and are particularly interested in free 
trade agreement with the European Union (which has been stalled 
since 1999). 

Notwithstanding this, MERCOSUR is very relevant to world economy 
and its members just need to recognize that they operate in an 
overwhelmingly neoliberal continent marked by emergence of free 
market grouping like New Pacific Alliance. They need to re-think policies 
and take full advantage of local capabilities, their regional influence 
and engage with lucrative Asian partners.

India’s engagement with MERCOSUR took formal shape, when India – MERCOSUR PTA came into effect 
from 1st June, 2009. The aim of this Preferential Trade Agreement (PTA) was to expand and strengthen 
the existing relations between MERCOSUR and India, and promote the expansion of free trade by 
granting reciprocal fixed tariff preferences. The major products covered in Indian offer list are meat and 
meat products, organic & inorganic chemicals, dyes & pigments, raw hides and skins, leather articles, 
wool, cotton yarn, glass and glassware, articles of iron and steel, machinery items, electrical machinery 
and equipment, optical, photographic & cinematographic apparatus. The Indian government wants to 
expand the PTA with MERCOSUR, but progress remains slow.

The Path Forward for India
In order to boost trade, both India and MERCOSUR must lower the tariffs and trade barriers further. A 
10% reduction in average tariffs imposed on Indian products will increase imports of Indian goods by 36 
percent in Chile and Argentina (Mauricio2010) for example. Moreover, India, unlike China, has no direct 
shipping services to this region. In case of Brazil, for instance, shipping a product from Santos directly 
to Mumbai would take an estimated 22 days but via Singapore it would take approximately 36 days! 
Accordingly working capital and freight costs go up. A comprehensive FTA with MERCOSUR will enable 
more cost efficient shipping services too, besides enhancing bilateral investments.

As a parallel strategy, India needs to focus on Brazil, considering its 200 million population market, 
abundance of agri (land) and huge mineral resources. Brazil also gives access to Indian goods and services 
in MERCOSUR and the whole South American continent as such. Indian companies should not get bogged 
down with relative difficulty of doing business with Brazil, in view of these benefits.

Last but not the least, both regions should exchange their success stories and rich experiences to facilitate 
each other’s economic growth. For example, India can provide competencies based on its success in 
creating dynamic information technology services, aerospace, microfinance and pharmaceutical 
industries. MERCOSUR, on the other hand, can provide India its successful models in agriculture, mining, 
and biofuels.

Manish Singhal and Partha Ghosh
FICCI



Latin America: No Hard Landing

While Latin America faces more challenging conditions 
amidst reduced global liquidity and increased market 
volatility, the risk of a hard landing is lower than in the past.
Read More>>

Mercosur interested in trade integration with members of 
the Pacific Alliance, says Brazil
Mercosur pretends to increase its trade integration with 
members from the Pacific Alliance, said Brazilian foreign 
minister Luiz Alberto Figuereido. The top official made the 
statement this week before the Brazilian Senate foreign 
affairs committee.
Read More>>

With an eye on Argentina and Venezuela, Brazil private 
sector wants Mercosur trade in local currencies
Brazil’s private sector concerned with harsh times ahead, 
particularly with exports to Argentina and Venezuela 
are proposing that Mercosur trade should be done with 
local currencies leaving aside the US dollar. The initiative 
was launched by the president of the Brazil-Argentina 
Commerce Chamber.
Read More>>

Mercosur views Pacific Alliance with unease
To the east of the Andes, the countries that stretch out 
towards South America’s Atlantic coast – which together 
form the regional coalition Mercosur – are observing the 
emergence of the Pacific Alliance, its rival, with unease. Just 
as the Pacific Alliance is in the bloom of its youth, some fear 
that Mercosur – a customs union formed in 1991 that t
Read More>>

Mercosur condemns violence in Venezuela and calls for 
dialogue
Mercosur country members, in an official release rejected 
all acts of violence and condemned the destabilization 
attempts against the government of Venezuelan president 
Nicolas Maduro.
Read More>>

Mercosur has been ‘a good deal’ for Uruguay, ‘it could have 
been better’
President Jose Mujica said that Mercosur even with all its 
problems “has been a good deal” although it “could have 
been better”, and it is imperative that the group signs trade 
agreements with Europe and China, which has become the 
main trade partner of the region.
Read More>>

Mercosur to finance roadworks to complement 
Brazil-Paraguay bridge
Mercosur’s structural convergence fund Focem will finance 
Paraguay’s major roadworks needed to complement the 
binational bridge connecting Paraguay and Brazil, which is 
currently in the tendering process.
Read More>>

Argentina Lifts Trade Restrictions, Advances EU Agreement
Trade negotiations between Mercosur and the European Union 
moved forward as Argentina agreed to lift trade restrictions 
on dairy products, wheat, and cars. With this latest move 
by Argentina, which was reluctant to lower tariffs on these 
sectors,”the list has reached 87% of imports to the regional bloc 
and could go up to 90%,” according to the Brazilian Ministry of 
Development, Industry and Foreign Trade. 
Read More>>

Brazil Looks Outward, Cautiously
Brazilian President Dilma Rousseff attended the World Economic 
Forum in Davos for the first time in her three-year presidency. The 
foreign and trade policy platform of her Workers’ Party (PT) has 
been premised on a declining West, a transformed international 
order favoring emerging economies, and skepticism of free 
trade and open markets.
Read More>>

Bolivian senate to vote full incorporation to Mercosur in April
The Bolivian Senate is expected to vote next month for the full 
incorporation of the country to Mercosur, thus complying with 
some of the last steps to join the group made up of Argentina, 
Brazil, Paraguay, Uruguay and Venezuela.
Read More>>

Paraguay will chair Mercosur in the next six months, says 
Dilma Rousseff

Paraguay will hold the following rotating chair of Mercosur, 
(if the group’s summit to be hosted by Venezuela and which 
has been delayed on several occasions really takes place). The 
announcement was made by Brazilian president Dilma Rousseff 
during her visit on Monday to Brussels for the Brazil/EU summit, 
who underlined that Brazil supports dialogue as the way out to 
the current situation in Venezuela.
Read More>>

Chile suggests the Pacific Alliance and Mercosur should 
consider integration

Chile’s new foreign minister Heraldo Muñoz ratified his country’s 
membership of the Pacific Alliance, a much questioned group 
by other regional organizations such as the Venezuelan inspired 
ALBA and even Mercosur led by Brazil, and suggested that 
Mercosur and the Pacific Alliance could consider integration. 
Chile is currently an associate member of Mercosur.
Read More>>
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http://latinvex.com/app/article.aspx?id=1279
http://en.mercopress.com/2014/02/08/mercosur-interested-in-trade-integration-with-members-of-the-pacific-alliance-says-brazil
http://en.mercopress.com/2014/03/07/with-an-eye-on-argentina-and-venezuela-brazil-private-sector-wants-mercosur-trade-in-local-currencies
http://www.wita.org/en/art/1022/
http://en.mercopress.com/2014/02/17/mercosur-condemns-violence-in-venezuela-and-calls-for-dialogue
http://en.mercopress.com/2014/03/19/mercosur-has-been-a-good-deal-for-uruguay-it-could-have-been-better
http://www.bnamericas.com/news/infrastructure/mercosur-to-finance-roadworks-to-complement-brazil-paraguay-bridge
http://www.argentinaindependent.com/currentaffairs/newsfromargentina/argentina-news-roundup-14th-april-2014/
http://blog.gmfus.org/2014/02/18/brazil-looks-outward-cautiously/
http://en.mercopress.com/mercosur
http://en.mercopress.com/2014/02/26/paraguay-will-chair-mercosur-in-the-next-six-months-says-dilma-rousseff
http://en.mercopress.com/mercosur


MERCOSUR :   FACTS AND FIGURES (2012)
                                                                                                                                                                                                            in US$ Million

Balance of payments - current account net of trade groups 
(percentage of GDP)

-1.36% 

Foreign direct investment - inward flows $85,129 
Foreign direct investment - outward flows $730 
Intra-group trade as a percentage of regional exports 33.7%
Intra-group trade as a percentage of total exports 14.9%
Service exports of trade groups $63,400 
Service imports of trade groups $122,900 
Trade group annual export growth, over previous year -1.9% 
Trade group annual average export growth (10-year average - 2010) 14.9% 
Trade group annual average import growth, over previous year 1.2% 
Trade group annual average import growth (10-year average - 2010) 14.5% 
Trade group exports $447,969 
Trade group imports $393,718 
Intra-group trade (exports) $66,614

Source:globalEDGE
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       FICCI : Industry’s Voice for Policy Change

 INDIA SHOW
 Sao Paulo, Brazil
 March, 2015

 •  3-day trade show
 •  Exhibition & Business
     Conclave
 •  B2B meetings
 •  Sectors: Agribusiness,
     Chemicals, Pharma,
     Mining & equipments,
     IT &  BPO, Auto, textiles,
     Engg & Machinery,
     Energy  and Tourism.

 INDIA LATAM CONCLAVE
 New Delhi, India
 October, 2014

 •  Investment Focus 
 •  Who’s Who from India
     & LAC
 •  Sectoral Sessions
 •  B2B Meetings
 •  Knowledge Seminars
 

 

UPCOMING FICCI EVENTS

TRADE DELEGATION : 
COLOMBIA  & VENEZUELA
December 2014

• Business Seminar
• B2B meetings
• Site visits
• Sectors: Oil & Gas,
   Pharma, Chemicals, 
   Minerals, Engg & 
   Machinery, Transport 
   Equipment, Iron & Steel 
   Products & Machinery, 
   Energy  and Tourism.

For further queries, please write to: 
Partha Ghosh, Senior Assistant Director, LAC Division

partha.ghosh@ficci.com
www.ficci.com


