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I am delighted to present you the 1st Anniversary Issue of the FICCI’s Latin America and Caribbean (LAC) Newsletter, which has 
been an exhilarating experience over the last one year. Thanks to very useful inputs from Heads of Missions, our partner Chambers 
in LAC region and the Industry, that we got an opportunity to improve this Newsletter with each issue. 

FICCI took initiative with this Newsletter based on the reality that LAC region has flexed its economic muscle and has remained 
largely resilient to global economic turmoil since 2009. The region has also stayed on course to grow between 3-4% and FDI flows 
were an all-time high of US$189 billion in 2012, with reduced inflation. With the emergence of New Pacific Alliance (Mexico, Peru, 
Chile, Columbia), India is exploring expansion of trade and investment with some of these more liberal economies, along with likes 
of Brazil and Argentina. Needless to mention that traditional trade with Caribbean countries will continue to expand, considering 
our historic cultural and economic ties.

With this vision, when we launched the 1st Issue of this bi-monthly Newsletter last year, the objective was to create awareness 
and to offer a platform to industry for getting a consolidated view of developments in the LAC region. After 6 issues of this LAC 
Newsletter, we feel that we have progressed well towards this goal, considering the response from readers, advertisers, Heads 
of Missions and various trade & investment agencies. I would especially like to thank the Heads of Missions of Mexico, Brazil, 
Argentina, Peru and Chile, who encouraged us to create newsletters focused on their countries. 

I hope that you will enjoy reading this special issue and wish you very best for the festive season.

MS AMBIKA SHARMA
DEPUTY SECRETARY GENERAL & 
HEAD - INTERNATIONAL 
FICCI 

It gives me immense pleasure to note that FICCI’s Latin America and Caribbean (LAC) Newsletter completes one year of serving the 
cause of Indian industry by disseminating information and updates on the emerging trade and economic opportunities emerging 
out of the region.
 
The six editions of the bi-monthly publication included features on Mexico, Brazil, Argentina, Peru and Chile were very well 
received. The enthusiastic response motivated us further in extending pertinent and business worthy information that could prove 
instrumental in enhancing bi-directional trade and investments between India and the region in the times ahead.
 
Given the rising economic importance of LAC region, FICCI has firmly placed its focus and intent in capitalizing on existing and 
emerging opportunities. Be it Head of State visits or high level official and business engagement, FICCI finds itself at the forefront 
and in the midst of multi-pronged dialogue (s) underway and or being planned in the foreseeable future.
 
We shall keep our readers updated on the progress made and would certainly like to be guided by their thoughts to make the 
proposed engagements more result-oriented. 
 
I trust the annual edition would provide a good read to you.
 
Wish you all a wonderful festival season.
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INSIDE THIS ISSUE
INDIA-LAC : BRIDGING DISTANCES

In the backdrop of global economic slowdown, Latin America & the Caribbean (LAC) 
countries and India must realign themselves to address the growing relevance of 
enhanced economic to create more stable environment for inclusive growth. The 
physical distances between us should not stop us from growing faster than the 
remaining world. Bridging these distances in our minds and hearts is the key.

Let’s look at some of the facts which should convince us as to why LAC offers India 
an US$ 5.6 trillion  economy with 6 billion people and India offers LAC countries a 
single market of 1.2 bn people with US$ 1.8 trillion economy. India, also becomes 
a gateway to rest of South-East Asia expanding the market to another 620 million 
people.  If this is not enough for the skeptics, then we are also talking of LAC region 
growing at 3-3.5% per year with India growing still at 5% per year at its worst.  No 
wonder that India’s trade with Latin America as a whole was about US$ 47 billion in 
financial year 2012-13. India’s economic engagement with 33 LAC countries of LAC 
region is to be seen in form of 2 distinct economic blocks, besides the 15 Caribbean 
(CARICOM) countries.
   
First one is the Pacific Alliance which is a formation between Mexico, Peru, Chile 
& Colombia and advocates for neoliberal, pro-American policies. Second one is 
MERCOSUR, comprising of Argentina, Brazil, Paraguay, Uruguay, Venezuela & Bolivia 
but is currently veering towards the left end of the global economic spectrum. The 
Pacific Alliance’s  204 billion people account for 35% (US$ 2 trillion approx) of total 
LAC GDP and a global trade of US1 billion is half of LAC’s global trade. Its economic 
growth rate of 5% in 2012 is 1.9 percentage points higher than Latin America’s average 
rate and 2.5% higher than MERCUSOR’s. The inflation rate of Pacific Alliance stands at 
a reasonable 3.2%, much lower than the 6% regional average in 2012. MERCOSUR on 
the other hand, has a population of 260 million and GDP of $2.9 trillion, but accounts 
for a lower 42% of LAC’s global trade.  In fact the entire credentials of MERCUSOR are 
due to economic performance of Brazil.

FICCI : Industry’s Voice for Policy Change

In terms of ease of global doing business ranking, the average ranking of countries in Pacific Alliance is around 45 while that of MERCO-
SUR countries stand at more than 130. All Pacific Alliance countries have opted for a pragmatic relationship structured around bilateral 
free-trade agreements (FTAs) with the U.S., the EU and Asian countries. However, MERCOSUR, like the European Union (EU) on which it 
was modeled, seems to have plateaued its progress towards trade liberalization. Yet, MERCOSUR is not irrelevant and its members only 
need to re-think their isolated looking policies to take advantage of local capabilities and lucrative Asian partners.
 
In view of the above, India needs to adopt a two-pronged approach towards LAC.  First, is to enhance engagement with Pacific Alliance 
through an FTA in goods, services and investments, to offer a viable platform for Indian companies. With relative ease of doing business 
there, Indian companies can expand their global presence and de-risk from current vagaries of global economy. Mexico could be a pos-
sible location for investments, as it not only offers a large local market but also offers a gateway to US & Canada, it being the manufac-
turing backyard of the North Americans.
 
Second, would be to address the MERCUSOR countries (as we are talking of a still larger market in LAC), but with an expanded list of 
trading items which will come through the PTA review. To capitalize on  huge services potential, local presence is a must.  Indian compa-
nies should not get bogged down with relative difficulty of doing business with MERCUSOR, in view of these benefits.
 
With such a 2-prongued approach to LAC for bridging distances between India and LAC, great benefits would accrue to our economies. 

Manish Singhal
Assistant Secretary General &
Head - Americas & Europe
FICCI



Chile Doubles Renewable-Energy Goal to 20% to Spark New 
Projects
Chile doubled its renewable-energy target and may solicit 
competitive bids in 2015 for contracts to sell electricity as the 
South American nation seeks to spur investment in new power 
plants and curb its reliance on imported fossil fuels.
Read More>>

SunPower Gets Chile with New Total Project
SunPower is joining a number of solar companies developing 
large-scale projects in Chile. SunPower’s majority shareholder, 
Total, has partnered with Solventus Energias Renovables and 
Swiss-based Etrion Corp. on Project Salvador, a 70 megawatt PV 
plant in the Atacama region of Chile. 
Read More>>

Colombia central bank sees 2013 growth up to 4.2 percent, low 
inflation
Colombia’s central bank chief Jose Dario Uribe said on Tuesday 
(Oct 01, 2013) he sees economic growth of 4 percent or slightly 
more this year after a strong second quarter while inflation will 
likely come in below the mid-point of the bank’s target range.
Read More>>

Costa Rica first to negotiate sale of forestry carbon credits
The Government of Costa Rica and the Forest Carbon Partnership 
Facility (FCPF) signed today a Letter of Intent (LOI) to negotiate 
an Emission Reductions Payment Agreement (ERPA) worth up 
to $63 million. This would make Costa Rica the first country in 
the world to access large-scale performance-based payments 
for conserving its forests, regenerating degraded lands, and 
scaling up agro-forestry systems for sustainable landscapes and 
livelihoods.
Read More>>

Ecuador to add 608MW through end-2014
Ecuador’s power generation park will grow 608MW through the 
end of next year, BNamericas has learned. The bulk will come 
from thermos Guangopolo (Cuba I, 50MW fuel oil), Esmeraldas 
II (96MW fuel oil) and Guayaquil (150MW), according to 
wholesale power market administrator Cenace. 
Read More>>

Ecuador: No income tax for broccoli
The measure was taken due to the current plight that companies 
exporting the product are undergoing, as well as to the increase 
in supply from competing countries.
Read More>>

Ecuador promotes non-traditional export offer
Fruit and vegetable exports are forecast to rise by 8 per cent and 
5 per cent respectively in 2013, while banana exports are set to 
grow by 10 per cent. 
Read More>>

November 2013 | Volume 1 | Issue 7

SPECIAL ANNIVERSARY ISSUE 
Latin America &  

Caribbean Newsletter

FICCI : Industry’s Voice for Policy Change

BUSINESS NEWS

Petrobras Argentina hits new gas find in Neuquen province
Petrobras Argentina has announced it discovered a natural gas 
deposit in Argentina’s southwestern Neuquen province, but 
said it could not yet estimate the size of the reserves.
Read More>>

Brazil’s Petrobras Completes P-55 Platform, Sends to 
Roncador Field 
Brazilian state-run energy giant completed another oil-
production platform as the company scrambles to boost 
output in 2013. The P-55 platform is one of nine expected 
to enter production in 2013 as Petrobras attempts to boost 
oil production that has stagnated at about 2 million barrels 
per day since 2011. The platform, which can produce about 
180,000 barrels of oil and treat 4 million cubic meters of 
natural gas per day, will be installed at the Roncador field
Read More>>

Brazil university operator Anima seeks $285 million in IPO
Brazilian education company GAEC Educação SA and a 
shareholder will seek to raise as much as 626.3 million reais 
($285 million) in an initial public offering to fund expansion in 
a highly competitive sector. 
Read More>>

BRICS to float $100-bn currency pool
BRICS (Brazil, Russia, India, China and South Africa) nations 
on Thursday agreed to set up a $100-billion foreign currency 
reserve pool to counter the impact of a pull-out by foreign 
investors when the US Federal Reserve started tapering its 
quantitative easing programme. China would contribute $41 
billion towards the currency reserve pool. Brazil, India and 
Russia would contribute $18 billion each to the fund, while 
South Africa would contribute $5 billion. No timeline was 
drawn for the fund to become operational.
Read More>>

ONGC Videsh to spend $529 million for buying 12 per cent 
more stake in Petrobras
State explorer Oil and Natural Gas Corp (ONGC) said on 
Monday that its overseas arm ONGC Videsh (OVL) has 
agreed to purchase additional 12 per cent stake in a Brazilian 
oil block from Petrobras of Brazil for $529 million. The 
acquisition will raise OVL’s stake in the field to 27 per cent, 
the company said in a statement. Shell-operated BC-10 block, 
also known as Parque das Conchas, is located in the Campos 
basin of Brazil.
Read More>>

Caribbean coconut industry stakeholders developing 
industry roadmap
Stakeholders in the Caribbean coconut industry say they have 
come up with some “concrete and constructive suggestions” 
geared at creating a shared vision and roadmap for the 
sector.
Read More>>

http://www.bloomberg.com/news/2013-10-14/chile-doubles-renewable-energy-goal-to-20-to-spark-new-projects.html
http://www.cleanenergyauthority.com/solar-energy-news/sunpower-chile-total-092713
http://www.reuters.com/article/2013/10/01/us-colombia-economy-inflation-idUSBRE99017F20131001
http://www.teatronaturale.com/article/4445.html
http://www.power-eng.com/news/2013/10/04/ecuador-to-add-608mw-through-end-2014.html
http://www.freshplaza.com/article/114206/Ecuador-No-income-tax-for-broccoli#SlideFrame_1
http://www.fruitnet.com/americafruit/article/159715/ecuador-promotes-non-traditional-export-offer
http://www.platts.com/latest-news/natural-gas/brasilia/petrobras-argentina-hits-new-gas-find-in-neuquen-21699071
http://online.wsj.com/article/BT-CO-20131007-703733.html
http://in.reuters.com/article/2013/10/04/us-brazil-anima-ipo-idINBRE9930JS20131004
http://www.idahostatesman.com/2013/07/15/2655479/chile-court-rules-for-indians.html#storylink=cpy
http://www.business-standard.com/article/economy-policy/brics-to-float-100-bn-currency-pool-113090501054_1.html
http://economictimes.indiatimes.com/news/news-by-industry/energy/oil-gas/ongc-videsh-to-spend-529-million-for-buying-12-per-cent-more-stake-in-petrobras/articleshow/24169638.cms
http://www.caribbean360.com/index.php/business/1032061.html#axzz2i2tDYaeS


Guyana facilitates cross border investment
With more than 1000 investment related projects 
facilitated by the Guyana Office for Investment (Go-
Invest), agriculture related investments stand out in the 
agricultural South American country.
Read More>>

Mexico government poised to dilute tax overhaul plan
Mexico’s government is primed to water down parts of a 
proposed tax overhaul that aims to boost the country’s low 
tax receipts, and may lean on the country’s richest to help 
make up the shortfall.
Read More>>

Mexico floods will trim 2013 growth: Finance Minister
Severe flooding that hit Mexico this month is likely to 
knock off about 0.1 percentage point from growth in 2013, 
with reconstruction efforts in the final quarter helping to 
dampen the impact, Finance Minister Luis Videgaray said
Read More>>

Mexico tries to solve its oil dilemma
Changes that Mexico’s president is proposing for the nation’s 
oil monopoly aim both at reviving slumping production 
and at stanching multibillion-dollar losses in the Mexican 
refining sector. President Enrique Pena Nieto unveiled a 
proposal last month that would allow some direct foreign 
investment in projects of Petroleos Mexicanos, or Pemex.
Read More>>

Mexico at Crossroads Over Oil Model: Government Seeks 
to Reverse Years of Declining Production
Mexico wants to allow private companies back into the 
country’s oil patch, hoping to reverse years of declining 
production. At issue is under what terms private firms 
would be invited in.
Read More>>

Peru to focus on mining exploration, says Minister
Peru’s government will give “priority” to mining exploration 
as it seeks to eliminate bureaucratic hurdles that are 
delaying investment projects, energy and mines minister 
Jorge Merino said. Government officials are holding 
monthly meetings with the national society of mining, 
hydrocarbons and energy (SNMPE) to speed up permits 
including land and water rights, Merino said
Read More>>

Peru’s telecom industry to benefit from 4G rollout in 2014, 
Ministry says
Mobile Internet access will improve in Peru in 2014, 
when 4G technology is rolled out, the Transportation 
and Communications Ministry said. Long Term Evolution 
technology, usually marketed as 4G LTE, will give users 
“faster download speeds on the Internet than any existing 
cellular network,” the ministry said in a statement.
Read More>>

Peru’s bold education reform for improving human capital
Peruvian government will continue to pursue comprehensive 
reform in the education system designed to improve 
competitiveness and productivity in the country, said Juan 
Jimenez, President of Peru’s Council Ministers.
Read More>>

Suriname to introduce gold tax next year
In an attempt to get more revenues out of the gold industry, 
the government intends to introduce a gold tax starting next 
year. The authorities hope to rake in at least SRD 60 million this 
way, Finance Minister, Adelien Wijnerman, states in the 2014 
Financial Memorandum. President Desi Bouterse presented 
the draft 2014 budget and the Financial Memorandum to 
Parliament.
Read More>>

Trinidad & Tobago Seek New Markets for Natgas Products
Trinidad and Tobago (T&T) have for years been a major
exporter of ammonia to the United States. Trinidad and Tobago 
has also been a major supplier to the U.S. of LNG, but U.S. natural 
gas prices have T&T looking for other export opportunities 
in countries that do not already have the benefit of low cost 
domestic natgas supplies.
Read More>>

Suzlon bags order from Uruguay
Suzlon Group announced a new contract win in Uruguay 
with a 65 MW project. The project is located in the southern 
Department of Colonia in the South American country.
Read More>>

India and Venezuela to intensify energy cooperation
India to import more crude oil from Venezuela and also 
exploring possibilities for paying it in rupees, which will save 
valuable foreign exchange and contain current account deficit 
(CAD), government officials said. “India wants more crude oil 
from Venezuela. We don’t have any problem in that. India is 
our friend,” Venezuelan Petroleum Minister Rafael Ramirez said 
after a meeting with Oil Minister Veerappa Moily on Tuesday in 
New Delhi.
Read More>>

Venezuelan oil firm signs agreements with RIL, OVL
In a sign of increasing Indian involvement in Venezuela, the 
South American country’s state oil company, Petroleos de 
Venezuela (PdVSA), has signed two agreements with state-
run ONGC Videsh Ltd (OVL) and private sector giant Reliance 
Industries Ltd (RIL).
Read More>>
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http://www.kaieteurnewsonline.com/2013/10/10/guyana-facilitates-cross-border-investment/
http://www.reuters.com/article/2013/10/09/us-mexico-reforms-idUSBRE99813X20131009
http://www.reuters.com/article/2013/09/27/us-mexico-economy-idUSBRE98Q12V20130927
http://investing.businessweek.com/research/stocks/news/article.asp?docKey=600-201309142312KRTRIB__BUSNEWS_59461_41376-1&params=timestamp%7C%7C09/14/2013%2011:12%20PM%20ET%7C%7Cheadline%7C%7CMexico%20tries%20to%20solve%20its%20oil%20dilemma%20%5BHouston%20Chronicle%5D%7C%7CdocSource%7C%7CMcClatchy-Tribune%7C%7Cprovider%7C%7CACQUIREMEDIA%7C%7Cbridgesymbol%7C%7CUS;MPC&ticker=MPC
http://stream.wsj.com/story/latest-headlines/SS-2-63399/SS-2-353994/
http://www.bnamericas.com/news/mining/peru-to-place-priority-on-mining-exploration-minister-says
http://www.globalpost.com/dispatch/news/agencia-efe/131006/perus-telecom-industry-benefit-4g-rollout-2014-ministry-says
http://www.andina.com.pe/Ingles/noticia-perus-bold-education-reform-for-improving-human-capital-477266.aspx
http://www.stabroeknews.com/2013/news/regional/10/02/suriname-to-introduce-gold-tax-next-year/
http://www.agweb.com/article/trinidad__tobago_seek_new_markets_for_natgas_products_NAA_Davis_Michaelsen/
http://www.business-standard.com/article/companies/suzlon-bags-order-from-uruguay-113101400368_1.html
http://economictimes.indiatimes.com/news/news-by-industry/energy/oil-gas/india-and-venezuela-to-intensify-energy-cooperation/articleshow/22986523.cms
http://www.business-standard.com/article/companies/venezuelan-oil-major-inks-pact-with-ril-ovl-113101000880_1.html
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For further queries, please write to: Partha Ghosh, Senior Assistant Director, LAC Division
partha.ghosh@ficci.com

KEY ECONOMIC INDICATORS : LAC COUNTRIES AMONG TOP 100 GLOBALLY

Country                Gross Domestic Product Inflation 
Consumer 
Price % 
(2013 est)

Population 
(million)    
( 2013)

Doing 
Business 
Global 
Rank 
(2013)

Export 
(2012-13) 
(US$ mn)

Import 
(2012-13) 
(US$ mn)

Total 
Trade 
(2012-13) 
(US$ mn)

GDP 
Ranking

GDP PPP  
(US$ bn) 
2013 est

GDP 
Growth % 
(2013 est)

GDP Per 
Capita 
(PPP) 
(2013 est) 
(in US$)

Argentina 26 776 2.7 18,709 9.8 41.4 124 540 1,199 1,739
Bolivia 95 59 4.8 5,330 4.6 11.0 155 58 7 65
Brazil 7 2,466 3.0 12,340 6.1 200.0 130 6,048 4,826 10,874
Chile 36 342 4.9 19,475 2.1 17.5 37 690 2,992 3,682
Colombia 30 532 4.0 11,284 2.2 47.1 45 912 2,353 3,265
Costa Rica 80 62 4.2 13,206 4.6 4.7 110 74 220 294
Dominican 
Republic 

70 103 2.2 9,846 4.5 10.4 116 109 11 120

Ecuador 64 163 4.4 10,518 4.6 15.4 139 264 872 1,136
Guatemala 76 83 3.3 5,336 4.3 15.4 93 225 8 233
Mexico 14 1,848 3.4 15,932 3.7 116.0 48 1,628 4,038 5,666
Panama 88 63 8.9 16,994 5.2 3.7 61 226 110 336
Paraguay 96 46 11.0 6,788 3.6 6.8 103 83 9 92
Peru 50 353 6.2 11,403 2.0 30.9 43 638 561 1,199
T&T 99 28 2.0 20,746 5.6 1.3 69 81 9 90
Uruguay 77 57 3.8 16,728 7.3 3.4 89 143 24 167
Venezuela 29 409 0.1 13,634 27.3 30.0 180 234 14,118 14,352

UPCOMING FICCI EVENTS IN LATIN AMRICA

 
 

 

Contact us now for participation and more details

 INDIA SHOW
 Sao Paulo, Brazil
 November, 2014

 •  3-day trade show
 •  Exhibition & Business Conclave
 •  B2B meetings
 •  Sectors: Agribusiness, Chemicals,
     Pharma, Mining & equipments, IT  
     &  BPO, Auto, textiles, Engg 
     & Machinery, Energy  and Tourism.

 TRADE DELEGATION TO COLOMBIA
  & VENEZUELA
 September-October 2014

 •  Business Seminar
 •  B2B meetings
 •  Site visits
 •  Sectors: Oil & Gas, Pharma, Chemicals, 
     Minerals, Engg & Machinery, Transport 
     Equipment, Iron & Steel Products    
     

 INDIA LATAM CONCLAVE
 New Delhi, India
 August-September, 2014

 •  Investment Focus 
 •  Who’s Who from India & LAC
 •  Sectoral Sessions
 •  B2B Meetings
 •  Knowledge Seminars
 


