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India’s share in global exports rose from 0.7% in 2000 to 1.5 percent in 2010. Exports rose from $52 

billion in 2002-03 to $303.7 billion in 2011-12. Imports saw a rapid rise from $50.5 billion in 2002-03 to 

$488 billion. The last decade witnessed a consistent upward trend until 2008-09 but the global economic 

crisis had a dampening effect on exports which declined by 3 percent to $178.75 billion while imports 

declined by 5 percent to $ 288.372 billion in 2009-10. India rebounded with exports registering an 

increase of 40.5 percent to touch $251.13 billion and imports rising by 28.2 percent to $369.76 billion in 

2010-11.  
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In 2010-11 India crossed the $200 billion mark for the first time in its export history.  The financial year 

2011-12 registered a growth of 21 percent in exports which reached $303.7 billion. Based on these 

encouraging numbers, the country has set an ambitious merchandise export target of $500 billion for 

2013-14.  

India’s export performance in the past couple of years gives one cause for hope but the recent economic 

downturn in global markets also leads one to question whether the set targets will have to be revised. 

It is a positive sign that India’s exports which were concentrated on the OECD countries for several 

decades are now changing their focus.  Recent years have witnessed the emergence of Asia as a major 

export destination with its share increasing from 38.6 percent in 2000-01 to 55 percent in 2010-11. 

Africa and Latin America are also gaining grounds for India’s exports.      
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India’s export basket has also been diversified.  Traditionally labour intensive goods were the major 

export items but now it is slowly changing to technology intensive goods. The share of textiles in the 

export basket declined from 24 percent in 2000-01 to 9 percent in 2010-11. There has been substantial 

increase in value added exports last year with engineering goods constituting the largest component at 

$60 billion, followed by gems and jewellery at $46 billion, textiles at $14 billion and pharmaceutical 

products at $13 billion. Along with traditional export items such as textiles, plastic products, gems and 

jewellery, India has ventured into new items like engineering goods, automobiles, auto-components, and 

electronics which contribute a large chunk in the country’s overall exports. 

 

 The share of petroleum products’ increased from 2 percent in 2000-01 to 17 percent in 2010-11. In 

2011-12 petroleum and oil products constituted 38 percent of India’s total exports and the country 

imported petroleum products worth $ 155.6 billion.  India has become one of the leading petroleum 

refining centres in Asia.  
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The geographical shift in the destination of exports and the diversification in products are positive signs 

but the target of $500 billion appears too ambitious when certain other factors are considered. 

 In 2012-13 there has been a deceleration in overall global demand. The WTO‘s latest trade forecast, 

which was released in April 2012, foresees a 3.7 percent growth in the volume of world exports in 2012, 

down from 5 percent in 2011. Exports of developed economies are expected to grow at 2 percent this 

year following an expansion of 4.7 percent in 2011. Meanwhile, exports of developing economies 

(including the Commonwealth of Independent States) should increase by 5.6 percent in 2012 which is 

close to their 5.4 percent growth rate in 2011. The volume of developed economies’ imports should 

increase by 1.9 percent in 2012, down from 2.8 percent in 2011. Imports by developing economies 

should grow by 6.2 percent this year, compared with 7.9 percent in 2011. 

Factors such as disruptions to regional supply chains as a result of the floods in Thailand, lingering 

effects of the earthquake and tsunami in Japan, and policy tightening in some large developing countries  

hindered global demand significantly resulting in the sharp contraction in global merchandise trade. This 

instigated a caution among the developed nations. As rising unemployment levels in the US, the 

sovereign debt crisis of Greece, low levels of recovery in other parts of the Euro Zone started making 

their impact, the political resolve to resist protectionism of the G20 governments began to falter. Since 

mid-October 2011, 124 new trade restrictive measures have been recorded, affecting world imports. 

The politics of trade in some countries seems to be turning inward-looking in favour of import 

substitution policies as the pillar of economic growth in their countries.  

It appears difficult that India will achieve the ambitious targets it has set for itself. The developed 

economies are on the brink of a downward spiral ratified by four weaknesses that reinforce each other 

mutually. The sovereign debt crisis, weak aggregate demand coupled with high unemployment and fiscal 

austerity measures, fragile banking sectors, as well as policy paralysis caused by political gridlock and 

institutional deficiencies are at the core of this financial and economic turmoil. This has been seriously 

affecting emerging markets and other developing nations through both the trade and financial channels. 

India is already sensing the tremors as the export data in the first seven months of 2012 does not reflect 

a very rosy picture.  Exports from India displayed a gradual downward trend from May 2012 in 

comparison to 2011. 
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In light of the slowdown in exports, the $500 billion target by 2014 appears to be a little ambitious. The 

Ministry of Commerce unveiled an Action Plan in May 2011 that would enable it to double the country’s 

exports to $ 500 billion. It  was based on a strategy hinged on the following pillars: 

• Developing products with a substantial growth potential 

• Market diversification strategy 

• Promoting high technology exports 

•  Building Brand India 

 

In 2011, India identified 41 countries under special markets schemes and the Foreign Trade Policy 

Supplement released in June 2012, added 26 more countries to that list.  India aims to reach the 

aforesaid levels with the help of market diversification and incentives like Market Linked Focus Product 

Scheme and zero percent EPCG (Export Promotion Capital Goods) scheme extended till 2013 announced 

in the foreign trade policy.  

 

In this complex scenario, India should:  

• Focus on export growth and formulate a path for the same  

• Define a product strategy based on inherent strengths such as engineering goods and chemicals. 

• Engage in research and development particularly in the pharmaceutical sector  

• Diversify textiles and leather products, India’s traditional areas of strength so that high value added 

products are exported 

• Target the developed world for marine and organic products   

• Focus on value added exports instead of exporting raw materials.  
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