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India's growing engagement with Japan has evolved into a strategic and global partnership, the 

foundation of which was laid by Yoshiro Mori, former Prime Minister of Japan, during his visit 

to India in August 2000 and Atal Behari Vajpayee, the then India's Prime Minister. The 

partnership has since witnessed a steady calibration and placed India-Japan relations on an 

irrevocable path of growth.  

This reflects in rapidly expanding trade and investment, shared vision for a stable and outward 

looking Indo-Pacific region, growing collaboration in multilateral and regional fora, an 

Agreement on Social Security and fast growing people-to-people contacts. India remains the 

largest recipient of Japanese ODA since 2003-04 with cumulative commitment of Yen 3587.3 

billion (USD 34.8 bn) till September 2012. There are 59 projects currently under implementation 

with Japanese loan commitment of Yen 1214.8 billion (USD 11.8 bn) in areas ranging from 

power, environment, urban transportation, water supply, tourism, agriculture, financial services, 

etc.  

A classic case of Japan's deep engagement with India is the ambitious USD 100 bn Delhi-

Mumbai Industrial Corridor (DMIC) project that will link Delhi to Mumbai's ports. The mega 

project has Japanese funding of USD 4.5 bn.  

India has received FDI equity inflows of USD 191.75 bn during April 2000-February 2013, of 

which equity inflows from Japan are at USD 14 bn, which is 8 per cent of India's total FDI 

inflows and this is poised to grow as companies like Honda,  

Nissan, Isuzu, Hitachi and Toyota Motors line up fresh investments even as investments by 



electronics groups including Sony and Panasonic have been growing. On the trade front, the 

India-Japan Comprehensive Economic Partnership Agreement (CEPA) signed in February 2011, 

promises to boost trade to USD 25 bn by 2014. So as Prime Minister Manmohan Singh meets 

Prime Minister Shinzo Abe in Tokyo today, the economics of tapping the unexplored potential in 

trade  

and investment and heightened expectations of a roadmap to take the global and strategic 

engagement on to a higher plane will occupy centre stage. Both will recognize that the global 

recession has been an important factor in shifting the focus of Japanese businesses towards India 

and a lot of momentum has been created but much more needs to be done to deepen business 

linkages and economic cooperation.  

Japan has hinted at possible future collaboration in electric power technologies, including 

nuclear, talks on which may figure during Prime Minister Manmohan Singh's visit to Tokyo.  

Japan has become the fourth largest investor in India, yet, trade and investment between Japan 

and India is still way behind Japan-China relations. There are over 8000 Japanese companies in 

Shanghai alone as compared to a little over 900 Japanese companies in India. Similarly, the trade 

volume between India and Japan is just 1/20th of the total trade between Japan and China. With 

efficient use of power and water becoming a priority in India, there are valuable lessons offered 

by Japan that India can emulate and possibly collaborate on.  

The global partnership between India and Japan mandates a broader convergence of long-term 

economic and strategic interests, aspirations, objectives and concerns. The institutional 

architecture is in place for the two Asian powers to work towards this synergy and so is the 

willingness of the two governments, industry and people. A strong India is in the best interest of 

Japan and a strong Japan is in the best interest of India.  
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