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The visit of Egypt’s first democratically elected President Mohamed Morsy to India last month, couldn’t 

have been timed better. As a response to the need of reaching out to allies in a rapidly changing global 

economic landscape, as a reaffirmation of the continuity of a relationship tinged with the magic of the 

Nehru-Nasser era, as an endeavour to woo investors from India and as an opportunity to send out a 

signal that all is well in Egypt for business and tourists, it was a loud endorsement of the relations that the 

two countries share and which they are keen to enhance. 

What the visit of President Morsy did signal, was the need for a long overdue transformation of bilateral 

relations. From the special bonhomie of the 1950s and early 1960s between Delhi and Cairo, the tone 

and tenor of this relationship, in recent times, has gravitated towards a more pragmatic one that manifests 

itself in booming bilateral trade and robust Indian investments in Egypt. Trade has crossed $ 5 billion and 

India has emerged as Egypt’s 7th largest trading partner. Not only is the $ 2.5 bn Indian investments by 

companies like Alexandria Carbon Black, TCI Sanmar, Dabur, SCIB Paints, Marico and Oberoi Group 

intact and secure, but new Indian companies from sectors like pharmaceutical, garments and education 

have established operations since the January Revolution while Dhunseri Tea and Petrochem are on 

track with the completion of their PET plant in Egypt.   

It’s not that India Inc is oblivious to Egypt’s continuing woes like low foreign reserves, a yawning budget 

deficit and dwindling foreign direct investment, bureaucratic bottlenecks. However, a growth oriented  

economic reform plan, ongoing parleys with the International Monetary Fund for a development loan and 

pledge of financial aid from Gulf states, reinforce optimism about the country’s financial future.  

 

This matters a lot to India which has a big stake in Egypt’s future against a backdrop of strong trade links 

partnerships, successful joint ventures that it has enjoyed with the Egyptian industry. Mr Morsi is looking 

at a deeper engagement with India and in fact, talks at the official level have yielded a consensus to 

reinforce bilateral relations in various areas and promote ties till they reach the level of strategic 

partnership. Trade is obviously the most powerful channel for this as obvious from the Egyptian President 

setting an ambitious goal of doubling trade with India in the next few years from the current level of $5.4 

billion.  

The Egyptian Government’s move to launch the India Egypt Business Council in partnership with FICCI 

during Mr Morsi’s visit is a breakthrough initiative towards the goal of strategic partnerships. The IEBC 

with an agenda focused on helping Indian companies resolve their issues in Egypt, supporting the 

Egyptian Government’s efforts to protect the interests of the Indian companies and find solutions to 

problems not restricted to security and visa, exposing Indian members to newer opportunities in Egypt 

and helping Egyptian companies in their Indian foray, is expected to catalyse interaction and exchanges 

between the the businesses of both countries and enhance trade and investment. 

Moreover, six memoranda of understanding (MoUs) have been signed between Indian and Egyptian 

companies for exploring ways to promote ties to the level of this strategic partnership. The six 

agreements signed includes MoUs for setting up of a plastic Park at Port Said in Egypt, co-operation in 



the field of engineering and vocational training and partnering for enhancement of financial and non-

financial service for MSMEs (micro small and medium enterprises) in Egypt. The MOUs not only open 

avenues for greater engagement between the two countries but also are in sync with Mr Morsi’s wish to 

tap Indian experience in capacity building in various areas.  

The Morsi visit also opens up vistas of cooperation in areas with untapped potential like agriculture, 

biotechnology, non-conventional energy. India and Egypt are expected to work towards expanding 

cooperation between their respective oil companies, both in the public and private sectors. This would 

aim at establishing long-term relationships in supply of crude oil and petroleum products, upstream and 

downstream joint ventures, refineries, petrochemical industries and marketing, both in Egypt and India. 

While this sets the stage for a quantum growth in bilateral economic interactions in the next few years, 

Indian companies need to avail of the emerging opportunities in Egypt which is seeking inflow of foreign 

capital in growth led infrastructure projects. Indian companies can participate in lucrative projects in 

electricity, roads, railways and even in the new industrial zones being planned in the Suez Canal region. 

The plans to set up a maritime hub, a logistics hub to cater to the needs of country’s growing logistics 

industry and a technology hub to help construct solar panels and other forms of renewable energy, is of 

direct business interest to India and augers well for a win-win partnership.  

Even as the Bilateral Investment Protection Agreement between India and Egypt which was signed in 

November 2000 remains in place for encouraging foreign investment, the growing momentum in ties 

dictate the need for a double taxation avoidance agreement between the two countries.  

India and Egypt also see tourism as a potential game changer in the effort to diversify the bilateral 

relationships. Grant of visa-on-arrival to Indian tourists visiting Egypt and a protocol of co-operation   

between the two countries in this regard, are part of the plans to boost tourism, as is a proposed direct 

Egypt Air flight connecting New Delhi and Cairo to encourage tourist traffic from both sides. 

A strategy for long term engagement with the Morsi Government and the Egyptian industry must 

necessarily involve taking cognizance of the growing interest of big Asian powers and their global 

corporations in the mammoth nation building task that Egypt has embarked on. Already multinationals are 

scouting for space in the new Egypt which is hungry for foreign capital. India has the potential to play a 

pivotal role in the rebirth of Egypt and it must find its due space. 
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