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EDITORIAL

From The Director General

ctober marked a significant convergence

of industrial momentum and regionall

economic focus, as India's manufacturing
sector demonstrated remarkable resilience while
new frontiers emerged in previously underexplored
territories. The confluence of robust production
data and expanding regional opportunities
suggests that India's economic narrative is both
deepening and broadening simultaneously.

FICCI's latest Quarterly Survey on Manufacturing
revealed an industrial sector operating at near-
optimal efficiency, with 87 per cent of surveyed
firms reporting sustained or higher production levels in the July-September
quarter. This marks a significant improvement from the 77 per cent recorded in
the previous quarter and indicates more than a cyclical recovery—it signals a
structural enhancement of India’s industrial base. The survey, now in its 67th
edition, canvassed manufacturers across eight major sectors representing firms
with a combined annual turnover of over Rs 3 lakh crores, providing a
comprehensive overview of industrial health.

The manufacturing upswing has been amplified by recent cuts to the goods and
services tax rate, which manufacturers expect will result in higher disposable
incomes in the hands of consumers, thereby spurring demand and consequently
accelerating industrial activity. With 83 per cent of respondents predicting
increased orders and close to half planning capacity expansion over the next six
months, the sector is showing confidence that goes beyond immediate quarterly
performance. Capacity utilisation has reached approximately 75 per cent across
sectors, indicating healthy economic activity while leaving enough headroom for
expansion without immediate supply constraints.

Equally noteworthy was FICCI's return to Srinagar for its National Executive
Committee meeting—the first such high-level gathering in the region in 15 years.
The meeting represented more than mere symbolism; it signified a substantive
reassessment of Jammu and Kashmir's economic potential as the territory seeks
to position itself for innovation-driven investment beyond traditional
manufacturing. Chief Minister Omar Abdullah highlighted specific sectoral
opportunities in agriculture and horticulture processing, pharmaceuticals,
packaging, electronics, and information technology-enabled services, recognising
both the territory's recent challenges and its significant untapped potential.

The ongoing infrastructure projects—including the Delhi-Amritsar-Katra
Expressway, the four-laning of the Jammu-Srinagar National Highway, and the
fully operational Jammu-Baramulla railway line—are addressing historical
logistical challenges that have long hindered industrial growth. The railway link
has decreased apple transit times to Delhi markets to under 24 hours, a vital
improvement for perishable horticultural produce that could unlock significant
value in a sector.

The contrast between the manufacturing sector's strength and regional
development efforts underscores FICCI's dual role: to sustain industrial
momentum while fostering economic growth in emerging areas. Both require
ongoing policy support, infrastructure investment, and collaboration between
government and industry—areas where FICCI remains actively involved in
fostering meaningful progress.

Jyoti Vij





